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1. COMMERCIAL ATTACHE AND JOHANSSON OF LUMMUS COMPANY HAD 
LONG MEETING JUNE 24 WITH BOARD OF DIRECTORS OF COMPANHIA 
NACIONAL DE PETROQUIMICA SARL (CNP) TO DISCUSS ETHYLENE 
PLANT AT SINES. COMMATT MENTIONED USG INTEREST IN PROJECT 
AND NOTED EX-IM WOULD CONSIDER REQUEST FOR FINANCING OF 
PROJECT. 

2. CNP DIRECTORS IMPLED THEY FAVORABLY DISPOSED TOWARDS 
LUMMUS GIVEN FIRM'S PREVIOUS WORK WITH PETROSUL, BUT FINAL 
DECISION TO BE MADE BY COUNCIL OF MINISTERS. FINANCING 

WILL BE CRITICAL TO AWARD OF CONTRACT. AWARD COULD BE MADE 
AS EARLY AS JUNE 26 ALTHOUGH EMBASSY BELIEVES THIS TIME FRAME 
OPTIMISTIC. DECREE LAW ESTABLISHING CNP (UNOFFICIAL TRANSLATION 
SUBMITTED BY POUCH) MUST BE AMENDED BEFORE AWARD CAN BE MADE. 
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DIMINISH AMOUNT USG AID PROGRAM TO PORTUGAL. ALSO NOTED INTEREST 
IN POSSIBLE FINANCING OF SOME LOCAL COSTS. 

3. CNP DIRECTORS ESTIMATE THAT FIRM IS APPROXIMATELY 83 
PERCENT OWNED BY GOP. EXACT OWNERSHIP STATUS NOT CLEAR DUE TO 
RECENT NATIONALIZATION OF BANKS WHICH OWNED SIGNIFICANT SHARES IN 
CUF. A MAJOR PARTNER IN CNP. CNP SLATED FOR SOME TYPE OF STATE 
INTERVENTION (PROBABLY FULL NATIONALIZATION) IN ACCORDANCE 
WITH GOP MEASURES ADOPTED IN MID-APRIL (SEE REFTEL C) WITH 
RESPECT TO PETROCHEMICAL INDUSTRY. HOWEVER, COMPANY ALREADY 
UNDER FIRM MANAGERIAL AND FINANCIAL CONTROL OF GOP, THUS FULL 
NATIONALIZATION WILL NOT MEAN ANY OPERATINAL CHANGES. 

4. JOHANSON HAS ADVISED LUMMUS OFFICIALS IN U.S. TO CONTACT 
EX-IM ASAP FOR PRELIMINARY COMMITMENT. THERE WILL BE USE FOR 
P/C SHOULD THERE BE LONG DELAY IN CONTRACT AWARDING. 

5. EMBASSY STRONGLY RECOMMENDS THAT EX-IM GIVE SYMPATHETIC 
CONSIDERATION TO FINANCING FOR THIS PROJECT. THE ETHYLENE 
PLANT WILL BE THE FIRST UNIT IN A LARGE DOWNSTREAM PETROCHEMICAL 
COMPLEX AND THE WINNING OF THIS AWARD COULD MEAN FUTURE 
CONTRACTS AND ADDITIONAL SIGNIFICANT U.S. EXPORTS. TOTAL 
ESTIMATED FIXED INVESTMENT IN DOWNSTREAM COMPLEX IS MORE THAN 
$150 MILLION. AWARD OF ETHYLENE PROJECT EXPECTED GENERATE 
WIDESPREAD PUBLICITY GIVEN FACT IT WILL BE FIRST LARGE 

PROJECT ANNOUNCED THIS YEAR. AWARD TO U.S. FIRM WOULD DEMONSTRATE 
CONTINUED U.S. INTEREST IN PORTUGAL AND TEND TO COUNTERACT 
CHARGES OF ECONOMIC BOYCOTT OR SABOTAGE. 

OKUN 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 25 JUN 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: SmithRJ 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LISBON03568 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750220-1055 
From: LISBON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 975061 8/aaaaapwu. tel 

Line Count: 90 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION COME 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 STATE 144228 

Review Action: RELEASED, APPROVED 

Review Authority: SmithRJ 

Review Comment: n/a 

Review Content Flags: 

Review Date: 10 JUN 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <10 JUN 2003 by BoyleJA>; APPROVED <30 OCT 2003 by SmithRJ> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CNP PETROCHEMICAL COMPLEX 
TAGS: BEXP, PO 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



